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Thank you, Mr. Chairman.

I’d like to welcome our witnesses, thank you all for coming.

Mr. Chairman, this Nation has just experienced a period of nearly unprecedented expansion. Since 1945, this economy has endured 10 cycles…on average periods of contraction have lasted only 10 months versus expansionary periods lasting 57 months. So, our economic cycles have trumped Newton’s law…indeed, for every action, there has NOT been an equal and opposite reaction. Our last period of economic contraction was in 2001…seven years ago. 

Given that prolonged period of expansion and historical precedent, a correction was imminent. This correction, however, has been emphatically punctuated by truly unusual events: the crash of the sub-prime lending market and historically high gas prices that continue to rise. None of this is good news and is frightening to the public. But, couldn’t this slow down just be a function of the economy’s natural checks and balances system?
During times of uncertainty, Mr. Chairman, the American public looks to their leaders for guidance and for encouragement, not speeches of “gloom-and-doom”. Many on the Left are calling this a full-blown recession, our presidential candidates are exciting the grass-roots by assailing the economy, and the media only amplifies it. Secretary Vito’s prepared remarks today state that we are quote-unquote “on the precipice of an economic slowdown”. So, even our recognized experts aren’t in agreement. 

Indeed, it’s not all bad news, Mr. Chairman. Positive indicators do exist. According to the Bureau of Economic Analysis, real gross domestic product…the output of goods and services produced by labor in the United States…did, in fact, increase in the fourth quarter of 2007. This, the Bureau notes, is primarily due to positive contributions from personal consumption expenditures. I think that is a telling reality. 
In February, 63,000 jobs were lost in manufacturing, construction, and retail trades. 1 job = 1 person. So, any job loss is troubling. But, this represnts 0.0005% of the total job market (138+ million jobs). Job growth increased in health care, food services, and leisure and hospitality.  Average hourly earnings rose by 5 cents over the last month. During Secretary Chao’s testimony 5 days ago, the Chairman cited January unemployment figures of 7.6 million, or 4.9%. February numbers show that number has fallen to 7.4 million, or 4.8%.
Yes, Mr. Chairman, the economy is contracting. But, I remain confident and optimistic that the American people will again provide the stimulus to overcome this temporary slow-down.
Thank you, Mr. Chairman. I look forward to our discussion today and yield back.
