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Thank you, Mr. Chairman and welcome to our distinguished guests.

Over the last six years, DHS has made tremendous progress at improving the security of the more than 25 million cargo containers that enter our country each year.

During this time, DHS has learned a great deal about allocating scarce resources to address our greatest threats and hardening the supply chain from its greatest risks.

From the expansion and strengthening of programs like CSI, C-TPAT, and the Secure Freight Initiative; to extensive domestic deployments of radiation portal monitors; to advancements in targeting, DHS has, indeed, made progress by adding rigor to its risk-based approach to cargo security.

· Because of the scope and complexity of the cargo shipping industry, the draconian treatment of every aspect of the supply chain is simply unworkable.

· That is why I’ve consistently supported an adaptable, layered framework that facilitates an appropriate balance between legitimate trade and security. 

But, just as many of CBP’s cargo security programs appear to be reaching a level of functional maturity and the 9/11 Act’s capricious mandates are being thoughtfully re-considered, in-transit vulnerabilities persist and outbound smuggling is apparently growing.

The “export”, if you will, of illegal weapons and bulk cash is part of the fuel that feeds the treacherous drug war raging along our border with Mexico.  This pervasive smuggling is also a stark reminder of the value added to security by a tamper-resistant supply chain – integrity that could potentially be assured in high-risk trade lanes through a viable Container Security Device.  Unfortunately, development of such a device continues to elude DHS, and that failure continues to baffle me.


As part of DHS’s efforts to confront the drug war and support Mexico’s noble efforts against the cartels, CBP will reportedly embark on a new, $95 million effort to screen 100% of the rail containers flowing south into Mexico and step up inspections of outbound traffic at our ports of entry.  These ambitious plans appear to have merit, but they also raise many logistical questions—questions that I hope to have answered here today.

Gentlemen, since the days of Alexander Hamilton and the founding of our Customs Service, the need for counter smuggling has remained unchanged.  What has changed, however, is the combination of threats we now face:  a known, radical intent to do harm cast against the long, dark shadow of a massive drug war.

And, this is in addition to CBP’s traditional efforts to enforce our trade laws and ferret out illegally transshipped and fraudulent goods – efforts that are vital to American manufacturers and workers who are struggling in the midst of this turbulent economic downturn.


So, perhaps now, as much as ever, CBP’s cargo security mission matters to our national interests and way of life.  For it is CBP, armed with tools from DNDO, that we are counting on to be the filter within our homeland security arsenal; a filter that strives to ensnare contraband and threats while allowing for the free and vibrant flow of commerce.

Thank you, Mr. Chairman.  I look forward to today’s discussion.
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